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Question One 

 
Instructions to Candidates 
 
(a) Answer Question ONE and any THREE Questions. 
(b) Each Question carries 25 Marks 
(c) Marks shall be lost for illegible handwriting 
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a) Define a contract for the Sale of Goods.       (3 Marks) 

b) Distinguish between a sale of goods agreement and an agreement to sell   (3 marks) 

c) Distinguish between a sale of goods agreement and bailment.    (2 marks) 

d) List and explain 3 rights of a seller under the sale of Goods Act.    (6 marks) 

e) List 5 remedies of a buyer under the Sale of Goods Act.     (5 marks) 

f) Explain the right of the unpaid seller to stop goods in transit.    (3 marks) 

g) Distinguish between agency and bailment      (3 Marks) 

Question Two: 

a) What is the ‘nemo dat’ doctrine?        (3 marks) 

b) List and explain 5 exceptions to the ‘nemo dat’ doctrine.     (10 marks) 

c) What is the ‘caveat emptor’ doctrine?       (2 Marks) 

d) List and explain 5 exceptions to the ‘caveat emptor’ doctrine    (10 marks) 

 
Question Three: 
 

a) What is a hire-purchase agreement?       (5 marks) 

b) List and explain 5 requirements of hire-purchase agreement.    (10 marks) 

c) List 5 rights of the hirer in a hire-purchase agreement.     (10 marks) 

 
Question Four: 
 

a) What is an agency agreement?        (3 Marks) 

b) List 5 types of agents         (5 Marks) 

c) Explain 5 ways an agency relationship can be created.     (10 Marks) 

d) List 5 requirements of an agency agreement      (5 Marks) 

e) Identify 2 ways an agency agreement can be terminated.     (2 Marks) 

 

Question Five: 

a. Define a bill of exchange.        (3 Marks) 

b. What are 3 requirements for a valid bill of exchange?     (6 marks) 

c. Define a promissory note.        (3 marks) 

d. Explain the term “not negotiable” on a cheque.      (3 marks) 

e. Explain 5 circumstances a cheque can be dishonoured by a bank.   (10 marks)
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